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Overview

• What is theory?

• Does economic development cause democratization?

• Economic Modernization Theory
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What is theory?
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What theory is

A theory is a statement that attempts to explain the relationship
between two or more phenomenon.

A theory requires a causal explanation.

A causal explanation requires a mechanism which relates how one
phenomenon is related to another.
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What theory is

Suppose a person wants to make an argument.

It is insufficient to merely state the expectation that A leads to B. That
is a hypothesis.
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What theory is
A theoretical argument requires explanation.

The causal mechanism explains why A leads to B.
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An example

Example argument: development causes democratization because

• Development alleviates demands for income which allows
citizens to prioritize political demands.

• Protests occur when large groups of citizens share similar
demands.

• Protests can overthrow governments.
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What theory is

The argument contains multiple causal mechanisms.

The multiple mechanisms form a causal chain.

The causal chain is the theoretical argument.
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Alternative theoretical arguments

Researchers may have different ideas for why A leads to B.

Multiple causal arguments may attempt to explain the same
phenomenon.

There might be more than one causal process for why A leads to B.
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Hypothesis tests

Hypotheses are hypothetical statements about the factual basis of
two or more phenomenon.

Hypothesis tests evaluate the validity of theoretical arguments.

Hypotheses that are not consistent with data suggest that the
theoretical argument does not explain the phenomenon.
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Does economic development cause democratization?
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Przeworski, A., & Limongi, F. (1997). Modernization: Theories and
facts. World Politics, 49(2), 155-183.
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Research question

Does economic development lead to democracy?

The paper investigates this question in two ways:

• Does economic development cause democratization?

• Does economic development reduce democratic failure?

13 / 34



Importance of the research question

Lipset (1959) first stated that democracy and development are
correlated.

Many studies since have sought to understand this relationship

But the literature does not have a consensus.
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Two potential arguments

Endogenous explanation: development causes democratization.

Exogenous explanation: development does not cause
democratization. Instead, democratic regimes are less likely to fail as
development increases.

Endogenous means to be caused by something internally
(development). Exogenous means to be caused by an external factor
(something other than development).
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Economic Modernization Theory

Economic development creates differentiation in social structures.

Politics is no longer linked to the regime because citizens have
independent interests and income.

Causal chains include: industrialization, urbanization, education,
communication, mobilization, and political incorporation.

These arguments are borrowed from from Lipset (1959)
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A brief primer on Lipset (1959)
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Source: Lipset (1959)
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Source: Lipset (1959)
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Source: Lipset (1959)
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Source: Lipset (1959)
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A summary argument of Economic Modernization Theory

Economic development can influence democratic norms.

• When the stakes of elections have less material importance,
groups tend to tolerate outcomes more readily.

• Partisan interests over redistribution become moderated.

• Economic development also de-emphasizes nepotism because
opportunities are more available.
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Back to Przeworski and Limongi (1997)
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Endogenous democratization

The endogenous explanation is that economic development causes
democratization because of mechanisms within Economic
Modernization Theory.

Development creates industrialization, improves technology, and
increases incomes.

Laborers and workers demand democratic rights.

Protests become more effective because of better communication
and transportation.
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Exogenous democratization

The exogenous explanation suggests that development does not
cause democratization. Rather, democracies are more likely to
survive as development increases.

Dictatorships fail for many reasons.

• A uniquely important leader dies.

• Economic crisis.

• Foreign pressure.

Economic Modernization Theory suggests that parties are more
willing to accept election loses if the level of economic development is
higher.
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Empirical implications

The endogenous and exogenous explanations are both consistent
with our original empirical pattern for economic development and
democratic government.

The endogenous explanation suggests that economic development
causes democratization.

The exogenous explanation suggests that economic development
causes democratic failure.

We can use these different empirical implications to construct
hypotheses.
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Hypotheses

Endogenous hypothesis: An increase in the level of economic
development increases the probability of democratization.

Exogenous hypothesis: An increase in the level of economic
development decreases the probability of democratic failure.

Since these hypotheses distinguish different empirical phenomenon,
they can help us to discriminate between the validity of the two
arguments.
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Research design

Data on 135 democracies and dictatorships between 1950-1990.

Outcome variables:

1 Democratization (transition from dictatorship to democracy)

2 Democratic failure (transition from democracy to dictatorship)

Treatment variable: level of per capita income (GNP/population) in
1985 USD.

Method: dynamic probit (probit regression estimation with a lagged
dependent variable).
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Results

The probability of transitions from democracy to dictatorship
decrease as incomes increase. (Column PDA in the prior slide.)

The probability of transitions from dictatorship to democracy
increases as incomes increase, up to about $5,000 USD per capita.
Above $5,000 per capita, the probability of transitions to democracy
decrease with income. (Column PAD in the prior slide.)

Przeworski and Limongi interpret these results as supporting the
exogenous explanation while rejecting the endogenous explanation.
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The exogenous explanation is supported by data

The probability that a democracy fails decreases as the level of
economic development increases.
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The endogenous explanation is not supported by data

The probability of a transition to a democracy does not continu-
ously increase with the level of economic development.
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Conclusions

Does economic development lead to democracy?

The paper made two different arguments, each of which were based
on Economic Modernization Theory.

The authors found that economic development does not cause
democracy, but instead helps democracies survive.

The relationship between development and democratization is more
complex than a simple linear process.
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